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Exchange rate pass—through and firms in processing trade

This study investigates the exchange rate pass—through in import prices and its
relationship with trade mode choices of assembly firms in China. We first explore factors
that may affect the exchange rate pass—through. We find that the ownership of assembly
firms matters. Chinese—owned assembly firms bear higher exchange rate pass—through than
joint—-owned and foreign—owned assembly firms. This pattern persists even if we exclude
trade intermediaries and control the quality of imported materials. Moreover, assembly
firms that import materials from developed countries bear higher exchange rate
passthrough, as do assembly firms with higher market shares, higher value—added, and
those located in financially developed prefectures
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Understanding the Puzzle of Healthcare Use: Evidence from India
In India, households’ wuse of healthcare services is a puzzle. The puzzle is as

follows. Even though most private healthcare providers have no formal medical
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qualifications, a significant fraction of households uses fee—charging private healthcare
services, which are not covered by insurance. While the absence of public healthcare
providers could, in part, explain the high use of the private sector, this cannot be the
only explanation. The private share of primary healthcare use is higher even in the
market with a qualified doctor offering free care through public clinics, and still
majority of primary healthcare visits are made to providers with no formal medical
qualification. This paper examines the reasons for the existence of such a puzzle in
India. Combining contemporary household—level data with archival records, I examine the
aggressive family planning program implemented during the emergency rule in the 1970s
and explore whether the coercion, disinformation, and carelessness under which the
program was undertaken could partly explain the puzzle. Exploiting the timing of emergency
rule, state—level variation in the number of sterilizations, and an IV approach, I show
that the states heavily affected by sterilization policy have a lower level of public
healthcare usage today. I also provide the mechanism for this practice showing that the
states heavily affected by forced sterilization have a lower level of confidence towards
the government hospitals and doctors and a higher level of confidence towards private
hospitals and doctors in providing good treatment
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Do enterprise zones promote local business development? Evidence from Vietnam

We examined the effects of Vietnamese enterprise zones on local businesses based on
different patterns of place-based policies as well as the ownership structure of the
zone infrastructure developers (ZIDs). We constructed a panel of communes during 2000-
2007 using a census survey of firms having more than nine employees and a census of zones
and zone-based firms. We found that place-based policies led to growth in the number of
jobs and firms in the communes where enterprise zones were located, even after excluding
zone—based firms. Our findings also suggest that privately owned ZIDs worked best under
corporate—tax incentives, while zones with a designated central government agency as the
ZID had adverse spillover effects on business development in neighboring communes of the
same district.
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@ Location Choice of Japanese foreign affiliates in Asia
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This study investigates the exchange rate pass—through in import prices for firms in

China. We focus on firms participating in processing trade and distinguish the two trade

7467




modes depending on who takes responsibility of input sourcing. In the pure assembly (PA)
mode, inputs are purchased by foreign multinationals who outsourced the assembly jobs. In
the import and assembly (IA) mode, input sourcing is carried out by local assemblers
Assembly firms face different exchange rate risks due to input sourcing responsibilities
and the exchange rate pass—through to input prices may also differ across trade modes. The
effect of exchange rate pass—through could be further complicated by firm ownership which
will also be examined in this research.
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® Understanding the Factors Associated with Lower Vaccination Take—up Rate

: A Case Study of India
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Immunization is a global health and development success story, saving millions of lives
each year. Immunization is also considered to be the foundation of the primary health
care system and an indisputable human right. However, despite tremendous progress in
recent decades, about 20 million children still do not receive vaccines each year. Among
all countries, India contributes to the largest pool of under—-vaccinated children in the
world. According to the most recent estimates, India has one of the lowest vaccination
take—up rates globally and more than 300,000 children —aged 1-59 months— died from
vaccine—preventable diseases in 2015, contributing to about one—third of total deaths
globally. The primary objective of this project is to understand the factors associated
with a lower vaccination take—up rate considering India as a case study.
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